Course Outline for ‘Political Economy’ (EC3331) - 2007/08
Course Code and Title

EC3331 – Political Economy
Course Leader  

Dr. Cecilia Testa

Aim

This course will introduce the basic economics tools used in public choice theory to address the major trade-offs facing public sector economists. It will in particular focus on the modelling of voters and politicians’ behaviours addressing the incentives and constraints faced by politicians when choosing public policies. The role played by different institutional arrangement on electoral accountability and public decision making will also be analysed.
Learning outcomes

By the end of the course students should:

· Have a broad knowledge of the main tools used in public choice theory 

· Understand models of political competition;

· Understand the role played by different institutional arrangements on public decision making;

· Be able to evaluate the welfare implications of alternative mechanism of collective decision making; 

Course Summary

Part I: Market failures and the role of government
Lecture 1: General introduction to Public Decision Making - The role of Government
Lecture 2: Pareto Optimality - Market efficiency
Lecture 3:  Market failures, Public Goods, Government intervention
Part II: Collective decision making

Lecture 4: Mechanisms of collective decision making
Lecture 5: The Median Voter Theorem - Probabilistic voting
Part III: Government Failure

Lecture 6: Agency and Politics
Lecture 7: Partisan politics – Special Interests Politics

Lecture 8: Comparative Politics: Institutions and public decision making

Lecture 9: Economic effects of Constitutions: Separation of Power and Accountability
Lecture 10:  Presidential versus Congressional regimes

Course Delivery

The course will be delivered through a one-hour lecture and a one-hour seminar each week. Specific learning outcomes and prescribed reading are provided for each week of the course. Seminars will be based upon worksheets distributed in the previous week’s lecture.

Lecturers and seminar leaders are available for consultation (either by you individually, or in small groups) during advertised office hours or by appointment. 

Assessment

· 2-hours unseen examination, which contributes 100% of the final mark and is taken during the Summer term. The exam will test your knowledge and understanding of the material covered in the course; your ability to manipulate diagrammatic and algebraic versions of the models you have learned; your ability to apply models to ‘real’ economic situations; your ability to critically appraise models and their application.

· Formative assessment will consist of one piece of written work (essay) and 1 test during the year. The dates for these are laid out in the current Student Handbook. You will be provided with standardised feedback on these pieces of work. 

· Students are also encouraged to make use of the self-assessment questions in the workbook which accompanies the standard course text, and on the associated website (see below).

Reading

The course will draw on the textbooks marked by (*).  Additional readings, in the form of articles, will be provided as class material.

Textbooks
Besley, Timothy, Principled Agents? The Political Economy of Good Government, Oxford University Press, 2007 (*)
Dennis, C. Mueller , Public Choice III,. Cambridge University Press.

Persson, Torsten and Guido Tabellini , Political Economics, explaining Economic Policy, MIT Press, 2002. (*)
Persson, Torsten and Guido Tabellini, The Economics Effects of Constitutions? MIT Press, 2003
Shepsle, Kenneth and Mark Bonchek, Analyzing politics: rationality, behaviour and institutions, Northon, 1997 (*)

