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Course Code and Title

Economics of Conflict EC3321
Course Leader

Professor Michael Spagat

Aims

Introduce students to the main facts about conflict.  Apply theoretical and empirical economic tools to the study of conflict.  Give students an appreciation of the main questions at the research frontier in the economic analysis of conflict.  Draw some policy conclusions on how the international community should deal with conflict.  Study data issues in analyzing conflict.  Go into depth on the conflicts in Iraq and Colombia and on global terrorism.
Learning Outcomes

Upon completion of this course students should:

· Have substantial knowledge of the facts about conflict.

· Be able to apply theoretical and empirical economic analysis to the study of conflict

· Be conversant with the research frontier in conflict economics

· Have developed well-articulated views on policy toward conflicts

· Understand key data issues that arise in studying conflict

· Have solid knowledge of the ongoing conflicts in Iraq, Colombia and of global terrorism
Course Delivery


The course will be delivered through ten one-hour lectures and nine one-hour seminars. I will present the more difficult conceptual issues in lectures while the seminars will be structured discussions. I will post my lecture notes on my personal web page http://personal.rhul.ac.uk/uhte/014/ along with other course materials.  Students should also consult http://personal.rhul.ac.uk/pkte/126/Pages/ccar.htm which is a web site on conflict that some of us in the department maintain.


I will be available for consultation (either by you individually, or in small groups) during  office hours or by appointment.  Office hours are Tuesday, 2:30 - 3:30, Thursday 10:30 - 11:30.
Assessment

· 2-hour unseen examination, which contributes 100% of the final mark and is taken during the summer term. The exam will consist of one mandatory question plus two from four additional questions.

· Formative assessment will consist of two in-seminar tests. The dates for these are February 15 and March 22 as specified in the current Student Handbook. You will be provided with standardized feedback on these pieces of work. 

Reading


I give web sites for readings whenever available.  Others can be accessed electronically 
through the College or are available in the Library in hard copy.  A “*” indicates required 
reading.  Everything else is optional.
Weekly Timetable

Week 1 –  Introduction to Economics and Conflict


At the end of this unit students should have a broad overview of the contribution that economics has made to the study of conflict and of its future potential for continuing contributions.
*Hirshleifer, Jack, “The Dark Side of the Force,” Economic Inquiry, Vol. 32, 1-10, 1994, also in The Dark Side of the Force: Economic Foundations of Conflict Theory, Cambridge University Press, 2001.
*Kapstein, Ethan, “Two Dismal Sciences are Better Than One – Economics and the Study of National Security,”  International Security, Vol. 27, No. 3 (Winter 2002/03), pp. 158-187.

Humpheys, Macartan, “Economics and Conflict,” http://www.preventconflict.org/portal/economics/Essay.pdf
Brown, Michael E., Coté, Owen R. Jr., Lynn-Jones, Sean M. and Miller, Steven E. (eds.), 2000, Rational Choice and Security Studies: Stephen Walt and his Critics, MIT Press, Cambridge MA.
Weeks 2 & 3 – Economic Models of Conflict

At the end of this unit students should know the basics of economic models of conflict.
*Murphy, Kevin M., Shleifer, Andrei, and Vishny, Robert W. 1993, “Why is Rent-Seeking so Costly to Growth?” American Economic Review 83 (May): 409-414.

Grossman, Herschel I., and Kim, Minseong, 1995, “Sword or Plowshares? A Theory of the Security of Claims to Property,” Journal of Political Economy 103 (December): 1275-1288.

*Grossman, Herschel I., 1995, “Insurrections,” in K. Hartley and T. Sandler, eds., Handbook of Defense Economics, vol. 1. Amsterdam: Elsevier Science BV. 

Hirshleifer, Jack, 1989, “Conflict and Rent-Seeking Success Functions: Ratio vs. Difference Models of Relative Success,” Public Choice, Vol. 63, 101-112, also in The Dark Side of the Force: Economic Foundations of Conflict Theory, Cambridge University Press, 2001
Hirshleifer, Jack, 1991, “The Paradox of Power,” Economics and Politics, 3, pp. 177-200, also in The Dark Side of the Force: Economic Foundations of Conflict Theory, Cambridge University Press, 2001.
Week 4 - Cross-country conflict data


At the end of the end of this week students should understand the basis for big cross-sectional studies of civil conflict.

Reading

*Lacina, Bethany and Gleditsch, Nils Petter, 2004, “Monitoring Trends in Global Combat: A New Dataset of Battle-deaths,”   http://www.prio.no/cscw/cross/battledeaths/Monitoring%20Trends%20in%20Global%20Combat.pdf.


*Harbom, Lotta and Wallensteen, Peter, 2005, “Armed Conflict and Its International 
Dimensions, 1946-2004,” Journal of Peace Research, 42 623-635

*Restrepo, J. M. Spagat and J Vargas, 2004, “The Severity of the Colombian Conflict: Cross-Country Datasets vs. New Micro Data,” http://personal.rhul.ac.uk/uhte/014/severity1.pdf.

*Kalyvas, S. 2001, “The Logic of Violence in Civil War: Theory and Preliminary Empirical Results," unpublished manuscript, http://www.duke.edu/web/licep/1/kalyvas/kalyvaspaper.pdf.
Week 5 – Work Based on Cross-Country Data

At the end of this unit students should have a basic understanding of why civil war matters, what fuels civil wars and the prospects of possible policy interventions for peace.
Reading
*Collier, Paul and Anke Hoeffler, 2004, “The Challenges of Reducing the Global Incidence of Civil War, http://www.copenhagenconsensus.com/Files/Filer/CC/Papers/Conflicts_230404.pdf.

*Fearon, James D. and Laitin, David D., 2003 “Ethnicity, Insurgency, and Civil Wars,” American Political Science Review, Vol. 97, No. 1, 75-90.

Intrilligator, Michael, 2004, “Opponent Note to the Challenge Paper…,” http://www.copenhagenconsensus.com/Files/Filer/CC/Papers/Opponent%20notes/Opponent_Note_-_Conflicts_-_Intriligator.pdf.

Atkinson, Tony, 2004, “Oppenent Note for the Challenge Paper…”  http://www.copenhagenconsensus.com/Files/Filer/CC/Papers/Opponent%20notes/Opponent_Note_-_Conflicts_-_Addison.pdf.

Breaking the Conflict Trap, The World Bank, 2003.
Week 6 – Micro Conflict Data
At the end of this unit you should understand the achievements and potential of both hand-coded and machine-coded conflict data.

Reading

*Restrepo, J. and M. Spagat, “Civilian Casualties in the Colombian Conflict: A New Approach to Human Security,” http://personal.rhul.ac.uk/uhte/014/HS%20in%20Colombia%20Civil%20Conflict.pdf.
*Schrodt, Philip A., Simpson, Erin M. and Gerner, Deborah J., “Monitoring Conflict Using Automated Coding of Newswire Reports: a Comparison of Five Geographical Regions,” http://www.ku.edu/~keds/papers.dir/KEDS.Uppsala.pdf.
Week 7 – The Iraq Conflict

At the end of this unit students should understand the Iraq conflict from a quantitative 
perspective.


*Iraq Body Count, 2005, “A Dossier of Civilians Casualties 2003-2005,” 
http://www.iraqbodycount.net/press/pr12.php.


Roberts, Les, Lafta, Riyadh, Garfield, Richard, Khudhairi, Jamal and Burnham, Gilbert, 
2004, 
“Mortality before and after the 2003 Invasion of Iraq: Cluster Sample Survey,” 
The Lancet, Vol. 364, November 20, 2004, 
http://www.thelancet.com/journals/lancet/issue?volume=364&issue=9448.


United Nations Development Program, 2004, Iraq Living Conditions Survey 2004, 
http://www.iq.undp.org/ILCS/population.htm
Week 8 – The Colombian Conflict


At the end of this unit students should understand the Colombian conflict from a 
quantitative perspective.


*CERAC Mid-Year Colombia Report, to be posted on Michael Spagat’s personal web 
site.

Week 9 - Terrorism


At the end of this unit students should have some knowledge of terrorism from a 
quantitative perspective.

*Sandler, Todd and Arce, Daniel G. M., 2003, “Terrorism and Game Theory, ” Simulation and Gaming, http://www-rcf.usc.edu/~tsandler/Terror_Games.pdf.

*Enders, Walter and Sandler, Todd, 2006, “Distribution of Transnational Terrorism Attacks by Income Class and Geography after 9/11,” (forthcoming in International Studies Quarterly) 

http://www-rcf.usc.edu/~tsandler/Enders_Sandler_ISQ_2006.pdf.
Week 10 – Conflict and Power Laws


This unit should bring together the last three weeks of work with a nice surprise.

*Johnson, Neil, Spagat, Michael, Restrepo, Jorge, Bohórquez, Juan Camilo, Suárez, Nicolás, Restrepo, Elvira María and Zarama, Roberto, 2005, “From Old Wars to New Wars and Global Terrorism,”, http://personal.rhul.ac.uk/uhte/014/PaperLANL6.pdf.

Cederman Lars-Eric, “Modeling the Size of Wars: From Billiard Balls to Sandpiles,”


American Political Science Review, Volume 97, Issue 01, February 2003, pp 135-150
